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MORNING COMMENT 

 

Blencowe Resources plc (BRES.L)*                  11 Jan 2023 

 

 

• Price: 4.30p 

• MCp: £8.5m 

• Tck: BRES.L 

 

• Sector: Resources 

• Recommendation: Buy 

• Target Price: 64p.  

 

Bulk Sample Approval Secured. 

  

Blencowe Resources plc (BRES.L) has this morning announced it has received 

Ugandan Government approval to export bulk sample graphite to Chinese testing 

facilities from its Orom-Cross graphite project, which will be transported by both 

air and sea freight. 

   

Chinese based Jilin Huiyang New Material Technology Company Ltd will 

complete the test work at its own existing pilot plant facility, which will remove the 

requirement in the near term to perform bulk testing on site in Uganda.   

  

FEQ Comment:  - Today’s securing of government approval for the bulk sample 

export is an important step that will enable final stage metallurgical testing to be 

completed to provide more knowledge of the end concentrates. This in turn 

should hopefully lead to binding sales agreements being achieved for most of the 

stage one production output. 

  

The current low market cap of £8.5m still does not reflect the rapid progress being 

made at Orom-Cross and advanced stage nature of this 100% owned project. 

Blencowe has been able to attract the interest of several shrewd resource 
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focused investors such as RAB Capital (10%) and Jangada Mines plc (9.5%). 

We believe others may follow as the investment case becomes more widely 

understood and moreover investors seek exposure in 2023 to companies with 

graphite projects targeting high-growth electric vehicle destined end-markets. 

  

We have improved our valuation to 64p per share (prev. 59p). This is based upon 

an estimated risked NPV8 of the project’s PFS as detailed in our 19-July 22’ 

research note, which includes a development/resource (30%), finance (improved 

to 40% from 50%) and country risk (25%) factor. We therefore continue to 

recommend Blencowe Resources plc as a ‘Buy’, with 

a price target of 64p per share, thereby offering considerable upside potential 

from the current market price of around 4.3p.  

   

 

Jason Robertson  

 

D: +44 (0)20 7330 1883 

E: jasonrobertson@firstequitylimited.com 

 

*First Equity Limited act as Joint Broker to the Company.  

 

First Equity Limited, its clients and staff members may be share and warrant holders in Blencowe Resources plc.  
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DISCLAIMER 

This is a non-independent marketing communication under the FCA Conduct of Business Rules. It has not been prepared in 

accordance with legal requirements designed to promote the independence of investment research and is not subject to any 

prohibition on dealing ahead of dissemination of the investment research. First Equity Limited (FEQ) has procedures in place to 

manage any conflicts which might arise in the production of investment research, including Chinese Wall procedures. The views 

expressed in this marketing communication are those of FEQ’s Analyst. They are based on information believed to be reliable but 

no warranty or representation, express or implied, is made about the accuracy or completeness of this information, which may be 

subject to change without notice. Any opinion given reflects the analyst’s judgement as at the date of this document’s publication. 

Any or all statements about the future may turn out to be incorrect. This marketing communication is designed for information 

purposes only and does not constitute a personal recommendation, offer or invitation to buy or sell any investment referred to 

within it. Investors should form their own conclusions and/or seek their own advice to determine whether any particular transaction 

is suitable for them in the light of their investment objectives, the benefits and risks associated with the transaction and all other 

relevant circumstances.   

     

FEQ’s investment research products are paid by corporate clients as part of their broker retainer fee. Therefore, this document 

comes under the scope of Article 123(b) of the European Commission’s Delegated Directive of 7 April 2016 and thus qualifies as 

an ‘acceptable minor non-monetary benefit’ and does not qualify as ‘chargeable research’. FEQ can therefore send this document 

to investors without the requirement for any compensation to be paid to FEL from the recipients – it is hence available without 

charge. . 

 

This document is not for distribution into the United States, Japan, Canada or Australia  

Neither this document nor any copy of it may be taken or transmitted into the United States of American, or distributed, directly or 

indirectly, in the United States of America or to any US person as defined in Regulation S under the United States Securities Act 

of 1933. Any failure to comply with this restriction may constitute a violation of United States securities laws. Neither this document 

nor any copy of it may be taken or transmitted into or distributed in Japan or to any resident thereof for the purpose of solicitation 

or subscription or offer for sale of any securities. Any failure to comply with this restriction may constitute a violation of Japanese 

securities laws. 

 

Neither this document nor any copy of it may be taken or transmitted into Canada or distributed in Canada or to any individual 

outside Canada who is a resident of Canada, except in compliance with applicable Canadian securities laws. Neither this 

document nor any copy of it may be taken or transmitted into or distributed in Australia or to any resident thereof except in 

compliance with Australian securities laws. Any failure to comply with this restriction may constitute a violation of Australian 

securities laws.  

 


